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ABBOTT PAKISTAN QUARTER AND SIX MONTHS ENDED JUNE 30, 2018

DIRECTORS’ REPORT

The Directors are pleased to present the un-audited condensed interim financial statements of
your Company, for the six months ended June 30, 2018 as well as for the second quarter ended
June 30, 2018.

FINANCIAL HIGHLIGHTS

For six months’ period ended June 30, 2018

Sales for the half year increased by 14% over the same period last year. Pharmaceutical
sales increased by 16% mainly attributable to sustained performance of established brands.
Nutritional sales increased by 12% mainly driven by increase in sales for child nutrition
supplements.

Gross profit margin of your Company over this period was 35%, registering increase of 6%
over the same period last year. The absolute growth was Rs. 272 million. Gross profit margin
for the Pharmaceutical business declined to 36% from 39% mainly on account of devaluation
of Pakistani Rupee and increase in raw material prices. Similarly, gross profit margin for
Nutritional declined to 31% from 32% whereas Others declined to 32% from 37% which is also
attributed to inflation and devaluation of Pakistani Rupee.

Selling and distribution expenses increased by 29% against the same period last year. The
increase was mainly due to higher expenditure on advertisement and sales promotion.

Other charges showed an increase of 20% mainly on account of exchange losses due to
devaluation of Pakistani Rupee. Overall, the profit after tax declined by 25% due to the reasons

mentioned above.

For second quarter ended June 30, 2018

Sales for the quarter increased by 12% over the same period last year. Pharmaceutical sales
increased by 15% mainly on account of increase in volume of core brands. Sales for Nutrition
increased by 8%.

Similar to the year-to-date results, gross profit margin of the Pharmaceutical business declined
to 35% from 40% during the same period last year. This is mainly due to rapid devaluation of
Pakistani Rupee witnessed during the second quarter. Increase in cost of imports resulted in
higher indirect taxes payable at import stage, have also contributed to decline in gross profit
margin. Gross profit margin for the Nutritional and Others segment has also declined to 28%
and 32% respectively.

Selling and distribution expenses showed an increase of 24% mainly in respect of Nutritional
segment due to added expenses on advertisement and sales promotion. Selling and Distribution
expenses for Pharmaceutical segment increased by 10%.

Other charges increased by 45% mainly due to impact of exchange loss. As a result of reasons
mentioned above, profit after tax has declined by 35% in the quarter.



ABBOTT PAKISTAN QUARTER AND SIX MONTHS ENDED JUNE 30, 2018

DIRECTORS’ REPORT

FUTURE OUTLOOK

The Company continues to face challenges of rapid escalation in costs due to inflation and
devaluation of the Pakistani Rupee. Recent rounds of devaluation of Pakistani Rupee with no
corresponding price adjustments has increased the cost base with adverse impact on margins.
New pricing policy is a welcome starting point. Moving forward, it is important that impact of
the devaluation of the Rupee is also recognised in the policy.

We appreciate the current level of engagement between DRAP and the industry and hope that
pending issues are addressed in the coming days.

Notwithstanding, your Company would continue its efforts to improve productivity and cost
containment.

~

Karachi: August 17, 2018 CHIEF EXECUTIVE DIRECTOR
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EY Ford Rhodes UAN: +9221 111 11 35 37 (EYFR)
Chartered Accountants Tel: +9221 3565 0007-11
Progressive Plaza, Beaunont Road Fax: #9221 3568 1965
P.0. Box 15541, Karachi 75530 ey.khid@pl.ey.com

Building a better Pakistan ey.com/pk

working world

INDEPENDENT AUDITORS’ REVIEW REPORT TO THE
MEMBERS OF ABBOTT LABORATORIES (PAKISTAN) LIMITED

Report on review of Interim Financial Statements

Introduction

We have reviewed the accompanying condensed interim statement of financial position of
Abbott Laboratories (Pakistan) Limited (the Company) as at 30 June 2018 and the related
condensed interim statement of profit or loss, condensed interim statement of comprehensive
income, condensed interim statement of cash flows, and condensed interim statement
of changes in equity and notes to the condensed interim financial statements for the six
months period then ended (here-in-after referred to as the “interim financial statements”).
Management is responsible for the preparation and fair presentation of these interim financial
statements in accordance with accounting and reporting standards as applicable in Pakistan
for interim financial reporting. Our responsibility is to express a conclusion on these interim
financial statements based on our review.

The figures of the condensed interim statement of profit or loss and condensed interim
statement of comprehensive income for the three months ended 30 June 2018 and 2017 have
not been reviewed, as we are required to review only the cumulative figures for the six months
period ended 30 June 2018.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements
2410, “Review of Interim Financial Information Performed by the Independent Auditor of
the Entity”. A review of interim financial statements consists of making inquiries, primarily
of persons responsible for financial and accounting matters, and applying analytical and
other review procedures. A review is substantially less in scope than an audit conducted
in accordance with International Standards on Auditing and consequently does not enable
us to obtain assurance that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim financial statements are not prepared, in all material respects, in
accordance with accounting and reporting standards as applicable in Pakistan for interim
financial reporting.

The engagement partner on the audit resulting in this independent auditors’ report is Khurram
Jameel.

oy #0 A—

Chartered Accountants
Place: Karachi
Date: 17 August 2018

A member firm of Ernst & Young Global Limited



ABBOTT PAKISTAN QUARTER AND SIX MONTHS ENDED JUNE 30, 2018

CONDENSED INTERIM STATEMENT OF

As at June 30, 2018 UNAUDITED AUDITED
JUNE 30, DECEMBER 31,
2018 2017
Note = ------- (Rupees ‘000) -------
ASSETS
NON-CURRENT ASSETS
Fixed Assets
- Property, plant and equipment 3 5,894,595 5,419,054
- Intangible assets 30,107 10,650
5,024,702 5,429,704
Long-term loans and advances 52,753 50,988
Long-term deposits 7,513 7,513
Long-term prepayments 5,603 4,117
5,990,571 5,492,322
CURRENT ASSETS
Stores and spares 159,027 129,521
Stock-in-trade 4 4,711,096 3,475,745
Trade debts 1,191,461 914,972
Loans and advances 268,033 159,591
Trade deposits and short-term prepayments 5 677,785 252,905
Interest accrued 4,438 12,495
Other receivables 257,477 174,448
Taxation - net 140,490 4,390
Cash and bank balances 6 5,215,858 8,571,721
12,625,665 13,695,788
TOTAL ASSETS 18,616,236 19,188,110
EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES
Authorised capital
200,000,000 ordinary shares of Rs.10 each 2,000,000 2,000,000
Issued, subscribed and paid-up capital 7 979,003 979,003
Reserves
- Capital 495,977 459,761
- Revenue 11,233,004 12,917,071
11,728,081 13,376,832
12,707,984 14,355,835
NON-CURRENT LIABILITY
Deferred taxation 215,466 231,147
CURRENT LIABILITIES
Trade and other payables 8 5,692,786 4,601,128
CONTINGENCIES AND COMMITMENTS 9
TOTAL EQUITY AND LIABILITIES 18,616,236 19,188,110

The annexed notes 1 to 16 form an integral part of these condensed interim financial statements.

b

CHIEF EXECUTIVE DIRECTOR CHIEF FINANCIAL OFFICER



ABBOTT PAKISTAN QUARTER AND SIXMONTHS ENDED JUNE 30, 2018

CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS
(Unaudited)

For the Six Months and Quarter Ended June 30, 2018

Six Months Ended Quarter Ended
June 30, June 30, June 30, June 30,
2018 2017 2018 2017

NET SALES
Local 13,038,644 11,377,105 7,055,042 6,250,027
Export 739,126 680,441 390,204 412,921
13,777,770 12,057,546 7,445,246 6,662,948
Cost of sales (8,959,330)  (7,510,737) (4,911,216) (4,113,179)
GROSS PROFIT 4,818,440 4,546,809 2,534,030 2,549,769
Selling and distribution expenses (2,388,002) (1,844,256) (1,154,306) (927,373)
Administrative expenses (253,648) (208,714) (125,306) (108,147)
Other charges (330,013) (275,557) (194,249) (134,192)
Other income 236,751 231,007 118,100 116,985
(2,734,912)  (2,097,520) (1,355,761)  (1,052,727)
2,083,528 2,449,289 1,178,269 1,497,042
Finance costs (5,538) (4,667) (2,215) (2,536)
PROFIT BEFORE TAXATION 2,077,990 2,444,622 1,176,054 1,494,506
Taxation
- Current (697,369) (588,273) (398,404) (323,351)
- Prior (143,360) (163,339) (143,360) (163,339)
- Deferred 15,681 (15,044) (1,580) (34,613)
(825,048) (766,656) (543,344) (521,303)
NET PROFIT FOR THE PERIOD 1,252,942 1,677,966 632,710 973,203
BASIC AND DILUTED EARNINGS PER
SHARE (Rs. per share) 12.80 17.14 046 0.94

The annexed notes 1 to 16 form an integral part of these condensed interim financial statements.

CHIEF EXECUTIVE DIRECTOR CHIEF FINANCIAL OFFICER



ABBOTT PAKISTAN

QUARTER AND SIX MONTHS ENDED JUNE 30, 2018

CONDENSED INTERIM STATEMENT OF COMPREHENSIVE

INCOME (Unaudited)

For the Six Months and Quarter Ended June 30, 2018

Profit for the period

Other comprehensive income

Total comprehensive income for the period

Six Months Ended Quarter Ended
June 30, June 30, June 30, June 30,
2018 2017 2018 2017
——————————————— Rupees in ‘000 --------------
1,252,942 1,677,966 632,710 973,203
1,252,942 1,677,966 632,710 973,203

The annexed notes 1 to 16 form an integral part of these condensed interim financial statements.

CHIEF EXECUTIVE

b

DIRECTOR CHIEF FINANCIAL OFFICER



ABBOTT PAKISTAN QUARTER AND SIXMONTHS ENDED JUNE 30, 2018

CONDENSED INTERIM STATEMENT OF CASH FLOWS

(Unaudited)
For the Six Months Ended June 30, 2018

June 30, June 30,
2018 2017
Note ~  ------- (Rupees ‘000) -------
CASH FLOWS FROM OPERATING ACTIVITIES
Cash generated from operations 10 1,163,050 3,413,377
Income taxes paid (976,829) (679,110)
Long-term loans and advances - net (1,765) (405)
Long-term prepayments - net (1,486) 787
Net cash inflow from operating activities 182,970 2,734,649
CASH FLOWS FROM INVESTING ACTIVITIES
Fixed capital expenditure (822,895) (795,597)
Acquisition of intangible asset (24,280) -
Sale proceeds from disposal of property, plant and equipment 6,805 6,358
Interest income 205,191 202,411
Net cash outflow from investing activities (635,179) (586,828)
CASH FLOWS FROM FINANCING ACTIVITIES
Finance costs paid (5,538) (4,667)
Dividends paid (2,898,116) (2,927,074)
Net cash outflow from financing activities (2,903,654) (2,931,741)
NET DECREASE IN CASH AND CASH EQUIVALENTS (3,355,863) (783,920)
CASH AND CASH EQUIVALENTS AT THE BEGINNING OF THE PERIOD 8,571,721 7,944,429
CASH AND CASH EQUIVALENTS AT THE END OF THE PERIOD 5,215,858 7,160,509

The annexed notes 1 to 16 form an integral part of these condensed interim financial statements.

CHIEF EXECUTIVE DIRECTOR CHIEF FINANCIAL OFFICER



ABBOTT PAKISTAN

QUARTER AND SIX MONTHS ENDED JUNE 30, 2018

CONDENSED INTERIM STATEMENT OF CHANGES

IN EQUITY (Unaudited)

For the Six Months Ended June 30, 2018

Balance as at January 1, 2017

Transactions with owners, recorded directly in equity

Final dividend for the year ended December 31,
2016 @ Rs. 30 per share declared subsequent to
the year end

Employee benefit cost under IFRS 2 - “Share based
payment”

Total comprehensive income for the period ended
June 30, 2017

Net profit for the period

Other comprehensive income for the period

Balance as at June 30, 2017

Balance as at January 1, 2018

Transactions with owners, recorded directly in equity

Final dividend for the year ended December 31,
2017 @ Rs. 30 per share declared subsequent to
the year end

Employee benefit cost under IFRS 2 - “Share based
payment”

Total comprehensive income for the period ended
June 30, 2018

Net profit for the period

Other comprehensive income for the period

Balance as at June 30, 2018

Reserves

Capital Reserves

‘ ‘ Revenue Reserves

Share Total
Capital Reserve ) Total Equity
. General | |Un-appropri-
Arising on Other -
Reserve ated Profit
Merger
(Rupees ‘000
979,003 46,097 368,283 5,338,422 7,861,435 13,614,237 14,593,240
- - - - (2,937,009)  (2,937,009)  (2,937,009)
- - 22,906 - - 22,906 22,906
- - - - 1,677,966 1,677,966 1,677,966
- - - - 1,677,966 1,677,966 1,677,966
979,003 46,097 391,189 5,338,422 6,602,392 12,378,100 13,357,103
979,003 46,097 413,664 5,338,422 7,578,649 13,376,832 14,355,835
- - - . (2,937,009)  (2,937,009)  (2,937,009)
- - 36,216 - - 36,216 36,216
- - - - 1,252,942 1,252,942 1,252,942
- - - - 1,252,942 1,252,942 1,252,942
979,003 46,097 449,880 5,338,422 5,894,582 11,728,981 12,707,984

The annexed notes 1 to 16 form an integral part of these condensed interim financial statements.

CHIEF EXECUTIVE

DIRECTOR

CHIEF FINANCIAL OFFICER




ABBOTT PAKISTAN QUARTER AND SIX MONTHS ENDED JUNE 30, 2018

NOTES TO THE CONDENSED INTERIM FINANCIAL

STATEMENTS (Unaudited)
For the Six Months Ended June 30, 2018

2.1

THE COMPANY AND ITS OPERATIONS

Abbott Laboratories (Pakistan) Limited (the Company) is a public limited company
incorporated in Pakistan on July 02, 1948, and its shares are quoted on the Pakistan Stock
Exchange. The address of its registered office is opposite Radio Pakistan Transmission Centre,
Hyderabad Road, Landhi, Karachi. The Company is principally engaged in the manufacture,
import and marketing of research based pharmaceutical, nutritional, diagnostic, diabetes
care, molecular devices, hospital and consumer products.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Basis of preparation
Statement of compliance

These condensed interim financial statements of the Company for the six months ended June
30, 2018 have been prepared in accordance with the provisions of and directives issued under
the Companies Act, 2017 and the accounting and reporting standards as applicable in Pakistan
for interim financial reporting which comprise of International Accounting Standard 34 -
“Interim Financial Reporting” issued by the International Accounting Standards Board as
notified under the Companies Act, 2017. In case where requirements differ, the provisions of
or directives issued under the Companies Act, 2017 have been followed.

These condensed interim financial statements do not include all the information and
disclosures as required in the annual financial statements and should be read in conjunction
with the Company’s annual financial statements for the year ended December 31, 2017.

These condensed interim financial statements are unaudited but subject to limited scope
review by the statutory auditors as required by the Code of Corporate Governance. The
figures of the condensed interim profit and loss account and condensed interim statement of
comprehensive income for the quarters ended June 30, 2018 and June 30, 2017 have not been
reviewed by the statutory auditors of the Company as they have reviewed the cumulative
figures for the six months ended June 30, 2018 and June 30, 2017.

Accounting policies

The accounting policies and the methods of computation used in the preparation of this
condensed interim financial information are the same as those applied in the preparation of
the financial statements for the year ended December 31, 2017 except as disclosed below:

New / Revised Standards, Interpretations and Amendments

The Company has adopted the following amendments and interpretations to International
Financial Reporting Standards (IFRSs) which became effective for the current period:

IFRS 2 - Share based Payments - Classification and Measurement of Share based payments
transactions (Amendments)

IFRS 4 - Insurance Contracts: Applying IFRS 9 Financial Instruments with IFRS 4 Insurance
Contracts — (Amendments)

IAS 28 - Investments in Associates and Joint Ventures: Clarification that measuring investees
at fair value through profit or loss is an investment-by-investment choice

IAS 40 - Investment Property: Transfers of Investment Property (Amendments)

IFRIC 22 - Foreign Currency Transactions and Advance Consideration

The adoption of the above amendments to accounting standards did not have any effect on
the condensed interim financial statements.



ABBOTT PAKISTAN QUARTER AND SIX MONTHS ENDED JUNE 30, 2018

NOTES TO THE CONDENSED INTERIM FINANCIAL
STATEMENTS (Unaudited)

For the Six Months Ended June 30, 2018

2.3

w

Accounting estimates and judgments

The preparation of condensed interim financial statements in conformity with approved
accounting standards, as applicable in Pakistan requires the management to make estimates,
assumptions and use judgments that affect the application of policies and the reported
amount of assets and liabilities and income and expenses.

Estimates and judgments made by management in the preparation of these condensed

interim financial statements are same as those that were applied to the audited annual
financial statements of the Company as at and for the year ended December 31, 2017.

(Un-audited) (Audited)

June 30, December 31,
2018 2017
Note ---- Rupees in ‘000 ----
PROPERTY, PLANT AND EQUIPMENT
Operating fixed assets 3.1 5,098,683 4,678,815
Capital work-in-progress 795,912 740,239
5,894,595 5,419,054
Operating fixed assets
Disposals
» Accumulated
Additions Cost Depreciation

---------- Rupees in ‘000 ----------

Buildings on freehold land 88,063 - -
Plant and machinery 215,543 9,859 8,873
Vehicles 17,684 11,212 5,897
Computers 10,874 - N
Service equipment 435,058 - -

767,222 21,071 14,770

(Un-audited) (Audited)
June 30, December 31,
2018 2017
---- Rupees in ‘000 ----

STOCK-IN-TRADE

Raw and packing materials 2,645,532 1,915,370
Work-in-process 373,889 312,100
Finished goods 2,031,936 1,540,436
5,051,357 3,767,906
Less: Provision for slow moving and obsolete items 340,261 292,161
4,711,096 3,475,745




ABBOTT PAKISTAN QUARTER AND SIXMONTHS ENDED JUNE 30, 2018

NOTES TO THE CONDENSED INTERIM FINANCIAL

STATEMENTS (Unaudited)
For the Six Months Ended June 30, 2018

5. TRADE DEPOSITS AND SHORT-TERM PREPAYMENTS
Represents trade deposits and short-term prepayments amounting to Rs. 486.537 million

and Rs. 191.248 million (December 31, 2017: Rs. 161.369 million and Rs. 91.536 million),
respectively, net of provision.

(Un-audited) (Audited)
June 30, December 31,

2018 2017
---- Rupees in ‘000 ----

6. CASH AND BANK BALANCES
With banks

Savings accounts:
- Local currency 124,159 282,727

Deposit accounts:
- Local currency 4,500,000 7,800,000

Current accounts:

- Local currency 24,739 2,210
- Foreign currency 446,263 426,180
471,002 428,390
In hand
- Foreign currency 2,104 3,013
- Local currency 2,125 2,596
4,229 5,609
Cheques and drafts in hand and in transit 116,468 54,995
5,215,858 8,571,721
7. ISSUED, SUBSCRIBED AND PAID-UP CAPITAL

As at June 30, 2018, Abbott Asia Investments Limited, UK (the holding company) held
76,259,454 (December 31, 2017: 76,259,454) shares. The ultimate holding company is Abbott
Laboratories, USA.

8. TRADE AND OTHER PAYABLES
Includes accrued liabilities and bills payable amounting to Rs. 2,080.740 million and

Rs. 1,367.075 million (December 31, 2017: Rs. 1,590.159 million and Rs. 1,127.904 million),
respectively.



ABBOTT PAKISTAN QUARTER AND SIX MONTHS ENDED JUNE 30, 2018

NOTES TO THE CONDENSED INTERIM FINANCIAL

STATEMENTS (Unaudited)
For the Six Months Ended June 30, 2018

9.

9.1

9.11

9.1.2

9.2.1

9.2.2

CONTINGENCIES AND COMMITMENTS
Contingencies

The taxation officer has contended that the Company has not deducted tax under the law on
certain expenses. The orders were passed and demands aggregating to Rs. 40.8 million were
raised against the Company for tax year 2014, tax year 2015 and tax year 2016. Appeals have
been filed by the Company with the Appellate Tribunal Inland Revenue for tax year 2014 and
with the Commissioner Inland Revenue (Appeals) (CIRA) for tax year 2015 and 2016, which
are pending for adjudication.

Based on the legal advisor’s opinion, management is of the view that the position of the
Company is sound and the eventual outcome is expected to be in the Company’s favor.

The Company is defending various suits filed against it in various courts in Pakistan related
to its business operations. The Company’s management is confident, based on the advice of
its legal advisors, that these suits will be decided in Company’s favor.

Commitments

Commitments for capital expenditure as at June 30, 2018 aggregated to Rs. 573.795 million
(December 31, 2017: Rs. 234.129 million).

Commitments in respect of letters of credit as at June 30, 2018 aggregated to Rs. 883.422
million (December 31, 2017: Rs. 705.693 million).

The Company has given bank guarantees of Rs. 237.743 million (December 31, 2017:
Rs. 232.795 million) to the Customs Department, a utility company and other institutions
against tenders.

The Company has entered into short term financing facilities from various commercial banks
amounting to Rs. 1,320 million (December 31, 2017: Rs. 1,120 million). These facilities can be
utilized for letters of credit, guarantees and running finance / short term loans. However, the
running finance / short term loan utilization cannot exceed Rs. 250 million (December 31,
2017: Rs. 250 million). The running finance / short term loan carries markup at rates ranging
from KIBOR plus 1% to KIBOR plus 2% (December 31, 2017: KIBOR plus 1% to KIBOR plus
2%) and are secured against first joint pari passu hypothecation charge over stocks and book
debts of the Company, ranking hypothecation charge over stocks and book debts of the
Company, promissory notes, and counter guarantees. The Company has not borrowed any
amount against running finance / short term loan facilities as at June 30, 2018.



ABBOTT PAKISTAN QUARTER AND SIXMONTHS ENDED JUNE 30, 2018

NOTES TO THE CONDENSED INTERIM FINANCIAL

STATEMENTS (Unaudited)
For the Six Months Ended June 30, 2018

10.

10.1

CASH GENERATED FROM OPERATIONS
Profit before taxation

Adjustment for non-cash changes and other items:

Depreciation

Amortisation on intangible assets

Gain on disposal of property, plant and equipment

Interest income

Expense recognized in profit or loss in respect of
equity-settled shared-based compensation

Finance costs

Working capital changes

Working capital changes

Note

10.1

(Increase) / decrease in current assets net of provision

Stores and spares

Stock-in-trade

Trade debts

Loans and advances

Trade deposits and short-term prepayments
Other receivables

Increase in current liabilities
Trade and other payables

Six months
ended June
30,2018

Six months
ended June

30, 2017

---- Rupees in ‘000----

2,077,990 2,444,622
341,053 286,879
4,823 2,800
(504) (798)
(197,134) (201,624)
36,216 22,906
5,538 4,667
(1,104,932) 853,925
1,163,050 3,413,377
(29,506) (5,339)
(1,235,351) 26,385
(276,489) (111,008)
(108,442) (146,871
(424,880) (315,568)
(83,029) (29,296)
(2,157,697) (581,697)
1,052,765 1,435,622
(1,104,932) 853,925




ABBOTT PAKISTAN QUARTER AND SIX MONTHS ENDED JUNE 30, 2018

NOTES TO THE CONDENSED INTERIM FINANCIAL

STATEMENTS (Unaudited)
For the Six Months Ended June 30, 2018

11. TRANSACTIONS WITH RELATED PARTIES

The related parties of the Company comprise the holding company, ultimate holding
company, group companies, employee retirement benefit plans, directors and key
management personnel. Transactions with related parties are as follows:

Six months Six months
ended June  ended June
30,2018 30,2017

---- Rupees in ‘000----

Group companies

Sale of goods 204,586 154,445
Purchase of materials 3,323,582 1,915,388
Technical service fee 81,459 69,376
Reimbursement of expenses - net 64,401 107,201
Other income 19,881 15,459

Retirement fund:

- Contribution to Pension fund 95,289 85,793
- Contribution to Provident fund 41,917 41,561

Key management personnel

Short-term employee benefits 143,205 107,568
Post-employment benefits 15,838 12,647



ABBOTT PAKISTAN QUARTER AND SIXMONTHS ENDED JUNE 30, 2018

NOTES TO THE CONDENSED INTERIM FINANCIAL

STATEMENTS (Unaudited)
For the Six Months Ended June 30, 2018

12. SEGMENT ANALYSIS

12.1 Segment wise operating results for six months ended (Un-audited):

June 30, 2018 | [ June 30, 2017 |
[Pharmaceutical] Nutritional [ Others [ Total | [Pharmaceutical] Nutritional | Others [ Total |
Rupees in ‘000

Sales 10,196,760 2,649.112 1,342,027 14,187,899  8784,680 2,384,440 1,220,713 12,389,833
Less:

Sales return and discount 60,278 10,817 57,102 128,197 40,949 6,671 1,915 49,535

Sales tax and excise duty - 235,056 46,876 281,932 - 223,751 59,001 282,752
Sales - net 10,136,482 2403239 1238049 13777770 8743731 2154018 1159797 12,057,546
Cost of sales (6,459,299) (1,658,045)  (841,986) (8,959,330)  (5,310,065) (1,464,577) (736,095) (7,510,737)
Gross profit 3,677,183 745194 396,063 4,818,440 3433666 689,441 423702 4,546,809
Selling and distribution expenses (1,603,478)  (522,001)  (262,523) (2,388,002)  (1,385,549)  (238,722)  (219,985) (1,844,256)
Administrative expenses (220,264) (25,182) (8,202) (253,648) (180,188)  (23,882) (4,644)  (208,714)
Segment result 1,853,441 198,011 125,338 2,176,790 1,867,929 426,837 199,073 2,493,839

12.2 Segment wise operating results for the second quarter (Un-audited):

June 30,2018 | | June 30,2017 |
[pharmaceutical] Nuwidonal | others | ol | [Pharmaceutical] Nutritional | others | ol |
Rupees in ‘000

Sales 5,655,145 1,325,606 652,478 7,633,229 4925844 1233428 681,591 6,840,863
Less:

Sales return and discount 26,000 8,333 23,143 57,476 21,831 3,736 1,762 27,329

Sales tax and excise duty - 112,945 17,562 130,507 - 112,289 38,297 150,586
Sales - net 5,629,145 1,204,328 611,773 7,445,246 4904,013 1,117,403 641,532 6,662,948
Cost of sales (3,631416) (862,244)  (417,556) (4911216)  (2926943)  (795,695) (390541) (4113179)
Gross profit 1,997,729 342,084 194,217 2,534,030 1,977,070 321,708 250,991 2,549,769
Selling and distribution expenses (789,142)  (246,658)  (118,506) (1,154,306) (720,135)  (115,572)  (91,666)  (927,373)
Administrative expenses (108,572)  (13,028) (3,706)  (125,306) 92572)  (12,447) (3,128)  (108,147)
Segment result 1,100,015 82,398 72,005 1,254,418 1,164,363 193,689 156,197 1,514,249

12.3 Reconciliation of segment results with profit before taxation (Un-audited)

[ Six Months Ended | Quarter Ended |
[June 30, 2018] June 30, 2017 | [June 30, 2018] June 30, 2017 |
———————————————— Rupees in ‘000 ----------------
Total segment results 2,176,790 2,493,839 1,254,418 1,514,249
Other income 236,751 231,007 118,100 116,985
Other charges (330,013) (275,557) (194,249) (134,192)
Finance costs (5,538) (4,667) (2,215) (2,536)
Profit before taxation 2,077,990 2,444,622 1,176,054 1,494,506




ABBOTT PAKISTAN QUARTER AND SIX MONTHS ENDED JUNE 30, 2018

NOTES TO THE CONDENSED INTERIM FINANCIAL

STATEMENTS (Unaudited)
For the Six Months Ended June 30, 2018

12.4 Geographical information (Un-audited)

12.5

13.

14.

[ Six Months Ended I Quarter Ended |
[June 30, 2018 [ June 30, 2017 | [June 30, 2018 [ June 30, 2017 |
--------------------- Rupees in ‘000 ---

Sales to external customers, net of returns, discounts, sales tax and excise duty

Pakistan 13,038,644 11,377,105 7,055,042 6,250,027
Afghanistan 494,788 513,224 284,386 341,205
Srilanka 33,562 12,772 24,227 12,772
Bangladesh 6,190 - 3,086 -
Switzerland 204,586 154,445 78,505 58,944

13,777,770 12,057,546 7,445,246 6,662,948

Segment Assets and Liabilities

Un-audited Audited
June 30, 2018 December 31, 2017
Pharmaceutical |  Nutritional | Others | Total Pharmaceuticall Nutritional | Others | Total
(Rupees 000)

Segment assets employed 9,162,240 1,353,876 2,078,027 12,594,143 7,732,726 579,343 1,602,678 9,914,747
Unallocated corporate assets 6,022,093 9,273,363
Total reported assets 18,61 19,188,110
Segment liabilities 3,272,843 779,224 454,509 4,506,576 1,926,313 298,481 447,485 2,672,279
Unallocated corporate liabilities 1,401,676 2,159,996
Total liabilities 5,908,252 Tasnn

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

These condensed interim financial statements do not include all financial risk management
information and disclosures which are required in the annual financial statements and
should be read in conjunction with the Company’s annual financial statements for the year
ended 31 December 2017. There have been no changes in any risk management policies since
the year end.

Fair value of financial assets and liabilities

As of the statement of financial position date, the Company does not have any financial
instruments measured at fair value.

NON ADJUSTING EVENT AFTER THE STATEMENT OF FINANCIAL POSITION DATE

The Board of Directors in its meeting held on August 17, 2018 have proposed an interim
cash dividend @ 100% (June 30, 2017: 100%). These condensed interim financial statements
for the six months ended June 30, 2018 do not include the effect of the above interim cash
dividend which will be accounted for subsequent to the period end.



ABBOTT PAKISTAN QUARTER AND SIXMONTHS ENDED JUNE 30, 2018

NOTES TO THE CONDENSED INTERIM FINANCIAL

STATEMENTS (Unaudited)
For the Six Months Ended June 30, 2018

15.

16.

RECLASSIFICATION

Following corresponding figures have been reclassified for better presentation:

From To Rupees in ‘000
Trade deposits and short-term prepayments  Trade and other payables 73,391
Trade and other payables Other receivables 25,242

DATE OF AUTHORISATION

These condensed interim financial statements were authorised for issue on August 17, 2018
by the Board of Directors of the Company.

b

CHIEF EXECUTIVE DIRECTOR CHIEF FINANCIAL OFFICER
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