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Iready strained meeting the
Apressure of supplying fresh
notes to banks, the Reserve
Bank of India (RBI) is now seeing
its balance sheet getting impact-
ed due to a deluge of excess lig-
uidity that the commercial banks
are parking with the central bank
every day.
RBI could be running out of
enough securities to offer banks

against the overnight depositsand

experts say the central bank now
urgently needs policy measures to
protect the financial stability of its
books. ' :

Banks on Monday parked a
mind-boggling ¥4.32 lakh crore of
their excess liquidity with the cen-
tral bank. Before the demonetisa-
tion move, banks used to deposit
under 5,000 crore of their excess
liquidity in RBI's reverse repo win-

dow. On Monday, netting off for
borrowings done by some banks-

through the liquidity window, the
surplus fund parked with RBI was
a record ¥4 lakh crore, data
released on Tuesday showed. This
could only increase in the coming
days as people are still queuing up
to deposit their old notes at banks
and the government still has
restrictions on withdrawals.

When banks deposit their mon-

ey with RBI, the central bank offers
government securities of equal val-
ue. Therefore, RBI must have
offered at least ¥4 lakh crore of
bonds to banks on Monday.

RBI is also one of those rare cen-
tral banks in the world that sets
aside bonds against the govern-
ment’s cash balance with the regu-

lator. The central bank does not

disclose the value of the cash bal-

ance kepton its boo_ks, but in alig-
uidity surplus scenario, the amount
is dlways at least 21 lakh crore, said
an economist who did not wish to
be named. However, as of June
2016, RBI's total bond holding was
only 7 lakh crore. This indicates
that the central bank is left with a
thin buffer of bond holdings on its
books, which is inadequate.
Government bonds are the highest
rated instrument in a country and
is the safest asset class. A central
bank always has to carry adequate
amount of such bonds for its own
financial stability.

As more deposits of old notes
come into banks, they will tap this
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The finance ministry on :
Tuesday said 500 and 21,000 -

notes cannot be used for mak-
ing deposits in small savings

Mmﬁém_

etisation announcement on :

November 8, the ministry said
it has received references from
banks on whether these high
denomination currency notes
can be deposited in-accounts
opened under small saving
schemes.

“The matter was exam-
ined in the ministry and it has
been decided that subscribers

of small savings schemes may :
not be allowed to deposit old :

currency note of 500 and
71,000 in small saving
schemes,” the ministry said.
Small saving schemesinclude
post office deposits, publicy,
provident fund and Sukanya
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NOTICE UNDER SECTION 201 OF THE COMPANIES ACT, 2013

Pursuant to the provisions of Section 201 of the Companies
Act, 2013 (“Act’) and Rules framed thereunder, Notice is
hereby given that the Company, in accordance with the
requnremerma under Sactlon 196 and Schedule V of the Act,

seekmg an approval for the appointment of Mr. Ambati Venu
(DIN: 07614849) as the Managing Director of the Company
for a period of 5 (five) years effective September 29, 2016 on
such terms and conditions, as proposed and approved by the
Nomination and Remuneration Committee and the Board of
Directors at its Meeting held on September 29, 20186, subject
to the approval of the Shareholders at the next Annual General
Meeting of the Company.

The copy of the Board Resolution referred above is available
for inspection by the Members at the Registered Office of the
Company during business hours on all working days (except
Saturdays).
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Place : Gurgaon
Date : 23-11-2016
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